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The Capital Market Union ‘Gap’

EU capital markets are less 
developed than many other 
countries

There are different levels of 
market development across the 
EU
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Source: New Financial



US Inflation environment

Source: Demertzis et al, 2012



US Credit



Implications for Monetary Policy

• Competition
• Instruments to implement MP

Implications for Financial Stability

• Bank dependence (fiscal nexus)
• Shock absorption



Benefits of Risk Sharing:

Source: Anderson, et  2015
Bank of England, 
Financial Stability Paper No. 33 – February



Do we go far enough?



Net Lending/Borrowing, Euro area

Source: European Commission
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Source: Euro Crisis Monitor, Institute of Empirical Economic Research, Osnabrück University



Cash available

Source: Country report on Germany 2015, European Commission



Insolvency

NPLs given GDP and housing prices: observed versus predicted NPLs



Source: World Bank

Non-performing loans



The debt overhang

Source: Ozcan et al (2015)
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